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IN$HPSNT}fiNT- ATISITQE'S REPORT

'I'o 
the nteribers sft 'fhe fiueiph Cnrnmunity lraundatian

We h*rre aurlited tJre arcomp;rnying financjai statements r:f Tile Cuelpir Community Fcundation,
lvhich con:prise the statenrent af flnanriai pcsitisn as at Deccmber 31, 201? and Dscember 3L,
2011 and the statements of *perati*ns and changes in net assets and cash flolvs fbr the years then
*ndect, and a sull:mary af significilnt accounting policie s and r:ther explanatory infr.:rmation.

Manngemesnt's X{esponsibility fsr the Flnancfnl $satements
Marlagemeut is respansihle f'or th* pre6:aratir;lr ancl fair prescl:tatian of th*se finanrial statelnents
irt accclrdilncc r,vith f;antadian acc$utltiirg stanclards for nst f$r proiit organiaertions ancl for such
intern*i c*ntroi il$ rnfruag*ment determines is ner*$sary to *nahlc the preparatian of financial
stafeme nts tirat ,sre fres from nlateirial rr:isstaternent, whsther due rn fraud or error.

r.lu ditor's Re sponsibili fy
Our responsibilittr' is t* express arl opini*n cn thesc financial statements haseri CIn our audits. Wc
cultductec! r:ut' auciits in arc*rd;rilcs witir Canadian generally accept*d auditing standards. Th*se
stitndards require th;it we cumply witi"r ethical requirements and plan and perform tlie audits to
obtain reas*nable fis$r"trance ai:*ut whether the financial stat*n:ents are free fi 'orn materiaJ
ynisst;ltenre nt'

Att suclit involvers prerf'onnirtg procedures t* ohtain iludit evidcnce about the arnour:ts anel
*ii.sciosures in the financinl statements. The pr^r:cedures sslcctcd depe nd on the auditor's judgnr*nt,
inclr.ril ing th* asssssrnel:t q:f tire risks of nrateri;ll rnisstatement *f the flnanciill statements, whether
duc tct fraucl or et'ror. ln ntaking those r"isk asse$$ment$, the audit*r cansiders lnternal contrCIl
rrtlerrrnnf tc the r*tlty's preparatj*n and fair pr*scntation r:f the Iin*nci;rl stat*rnrgts in *reier fo
clcsigrr auclit i:rt:redul'i is lhal ;lfi i ;rllprupriat* in the r:ircurnstilnces, but nr"rr f'ur llrr pul"pose nf
expr*ssing an opinir:r: an th* effuctir.,eness of the *ntity's infernal contrcl. .A,n audit also ir:cluctes
evaluating the approprintene ss cf accc*nting pei i icies us*d and the reascnableness of acc*url t ing
egliurat*s lnaeltl l_'ry rnanagerlen[, as w.*ll as evaluirting the overall preser:l_atinn af t]re fii lanr:ial
$tate m*nts,

trVe b*lieve that the autlit evidenc* we have r:htained in our audits is suffirient and a;:propriate to
5:ravlcie a irasis for our audit opinion"

i i86 St. D.rr. , [rJ 5t.  ldorth, Fr:rqus, Ol ' .1 N] lvl  2Kg
519 843- '132C .  wt ruw.r l i . r .ca

I 5 l. e wis Rcacf, Gr'lelph, Oill N i l-i i H9
51 9-822-9933 .  i , r iww.r lb.c. r

650 Riverherr i i  Dr .  Su i te  B.  K i rcherr* r .  OIJ  Ni :K ISZ
5 I 9-8{]4-21445 . wi.vw.rJ b.r:.:



*piniolr
ln cur opinicn, thesc financial statements present fairtry, in all material respccts, the liirancial

n:osit i*r l  r : f  Th* Guelph Ccrnmunity F*unriaf inn as at l leceml:er 31,2f l j12 and l lecenrber 31,2011
ancl the resulls *f its op*rfrtisns anct its cilsh flows for the years then ended in accordance tqith
tanarlian accq:untinS standards far nct for profit *rganizations"

tr,kil_P
Suelph, f i*tariu
Apr i l  ?5,  ?013

Chartereel Accou ntants
Licensed Public Acc*u ntants



AUDITOR'S REPORT



CIIRRENT
Cash and cash equivalents
HST recoverable
Prepaid expenses
Interfund loans (note 3)

INVESTMENTS (note 5)

FUNDS IIELD FOR
OTHERS (note 6)

CAPITAL (note 4)

CIIRRENT
Accounts payable and accrued

liabilities
Government remittances pay able

FTINDS HELD FOR
OTHERS (note 6)

Total Liabilities

RESTRICTED
UNRESTRICTED

$ 18,449 $ 141,327 $
5,089 0

130 0

$ 7,634 $ 0
1.838 0
9,472 0

0 2.388,174

9.472 2,388.174

NET  ASSETS

0 7,173,020
67.586 0
67,586 7.173.020

s 77.058 S 9 .56r . r94

$  0$  7 ,634  $  6 ,627
0 1 .838 r .392

THE GUELPH COMMUNITY FOUNDATION
STATEMENT OF FINAI{CIAL POSITION

AS AT DECEMBER 31 ,2012

Operating Endowed Non'Endowed
Fund Fund

A S S E T S

Fund 20t2 20tl

71 ,587 $ 231,363 $ 367 ,995
0 5,089

0 9,472 8 ,019

0 2.388,174 2.033.525

0 2.397 ,646 2.041,544

834,924 8,001 ,944 7,666,174
0_ 67.586 s3.620

834.924- 8.075.530 7,719.194

s 834.924 S 10.473.176 $ 9.761.338

5,092
0  130  0

53.095 (309.645) 256,550 0 0
76,763 ( 168,318) 328,131 236,582 373,081

0 1,34r,338 506,787 7,848,125 7,354,137

0 2,388,174 0 2,398,174 2,033,525

29500295589

L__JZ-A5E_ $2-55LJ%_ L_334p21 LIB-U_3-1IS_$2J6U33_

L I A B I L I T I E S

N BEIIALF OF TIIE BOARD

Director

Director

see accompanymg notes



THE GUELPH COMMIINITY FOUNDATION
STATEMENT OF OPERATIONS AND CI{ANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 3t,2012

Operating Endowed Non-Endowed
Fund Fund Fund 2012 20tl

REVENUE
Donations
Grants
HST rebate
Interest and dividends
Realized gain (loss) on sale of

investments

GRANTS PAID OUT

EXPENDIT{IRES
Amortizatron
Bank charges and interest
Dues and fees
Insurance
Office
Printing and marketing
Professional & investment

management fees
Professional develoDment and travel
Rent
Salaries
Web/IT project
Administration fee

EXCESS (DEFTCTENC9 OF
REVENUE OVER
EXPENDITURES BEFORE TIIE
FOLLOW]NG

LNREALTZED APPRE C IATI O N
OF II\T\{ESTMENTS

EXCESS OF REYENUE OVER
E)(PENDITURES

NET ASSETS, beginning of year

INTERFUND TRANSFERS (note 8)

NET ASSETS, end of year

$ 16,550 $ 70,695 $ 225,02r
2,166 0  0
6,117 0 0
6,352 206,468 6,513

r02 97.36t\ (1.998)
31,287 229,792 229,536

0 62.t95 225,029
3r.287 167 ,597 4.501

29500
r2700

2 .881  0  0
2,016 r ,210 0

10,900 0 0
5,855 0 0

20,675 6r,698 1,976
1,521 0  0
8,439 0 0

103,046 0 0
7,713 0  0

(.136,1,47\ 104.317 9,505
27 ,32t 167 ,225 11.481

3,966

0

3,966

53,624

10.000

$ 67.586

372

345.448

345,820

6,8r2,350

14.850

s 7 Jn.a20

(6,974)

12.924

5 ,950

853,824

(24.8s0)

s 834.924

(2,636)

359,372

355,736

7 ,719,794

0

$ 1 ,385,804
35,308
7,216

247,083

(206.030)
1,469,381

455,609
r ,013J72

627
96

2,25r
3,262
9,192
6,124

94,543
193

7,823
98,194
32,272

(.18.467)
236.710

777,062

38,982

816,044

6,943,75A

0

$ 312,256
2,r66
6,117

2r9,333

@e ^2s7)
490,615

287.224
203,39r

295
127

2,ggl
3,226

10,900
5,955

84,349
1 ,521
8,439

103,046
7,713

(.22.325)
206,027

see accompanying notes

$ 8.075.530 S 7.719.794



TIfi GI.]ELPH COMMI-INITY FOI.INDATION
STATEMENT OF CASH FLOWS

FOR TIIE YEAR ENDED DECEMBER 3T,2AI2

Operating Endowed Non-Endowed
Fund Fund Fund 2012 2071

CASH AND CASH EQUTVALENTS PROVIDED BY GTSED IN) OPERATING,
ENDOWED, AND NON-ENDOWED FUND ACTMTIES

Excess of revenue over
expenditures for the year $ 3,966 $ 345,820 $ 5,950 $ 355,736 $ 816,044

Items not requiring an outlay of cash
Amortization 295 0 0 295 627
Interfund transfers 10,000 14,850 (24,850) 0 0
Unrealize d appr eciation of

investments (,345,448\ (.12,924\ (358.372) (38.98a
t4,261 15,222 (31,924) (2,341) l7l ,699

Changes in non-cash working
capital items
DecreaseinHSTrecoverable 3 0 0 3 501
(Increase) in prepaid expenses (130) 0 0 (130) 0
(lncrease) decrease in due to

and from funds (39,340) 283,955 (244,615) 0 0
Increase in accounts payable

and accrued liabilities 1,007 0 0 1 ,007 163
Increase in government

remittances payable 445 0 0 445 1,392
(Decrease)indefenedrevenue 0 0 0 0 33,062\

Q3.?5E ns.W (216.43s) (.1^0A 
-747.283

CASH AND CASH EQUIVALENTS PROVIDED BY (USED IN) II{VESTING
ACTWITIES

Purchaseofcapitalassets 0 0 0 0 (883)
Purchase of investments, net of

sales 0 (376,874) 241,258 (135,616) (758,413)
Funds held for others - asset 0 (354,651) 0 (354,651) (139,507)
Funds held for others - liability 0 354.65t 0 354,65t 139502_

0 $76,814) 24r.2s8 ( 13s.616) (.7s9.2e6\

NET DECREASE IN CASH AND
CASH EQUTVALENTS (23,754) (17,697) (35,181) (136,632) (12,013)

CASH AND CASH
EQUIVALENTS, beginning of year 42.203 219,A24 rc6J68 367 ,995 380.008

CASH AND CASH
EQTIIVALENTS, end of year $___LLAP_ L_J4l;21_ L_ZL58Z $_23]J6f Ljbl,gg5_

see accompanymg notes



THE GUELPH COMMUMTY FOUNDATION
NOTES TO TI{E FINANCIAL STATEMENTS

FOR TIfi YEAR ENDED DECEMBER 3L,2OI2

NATIJRE OF BUSINESS

The Guelph Community Foundation (the "Foundation") is a public foundation incorporated as a
corporation without share capital under the Canada Corporarions Act on July 9, 1999. The
Foundation exists to help improve the quality of life in Guelph and areaby building and managing
permanent endowment funds for communiry betterment. Charitable endeavours in areas such as
health, education, arts and culture, recreation, the environment, and social services, are supported by
distributing, via grants, the income earned on the permanent endowment funds. The Foundation is
a registered charity under the Income Tax Act (Canada) and, accordingly, is exempt from income
taxes, provided certain requirements of the Income Tax Act (Canada) are met.

I. SUMMARY OF ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and are in accordance with Canadiangenerally
accepted accounting principles.

(a) BASIS OF ACCOUNTING

The Foundation follows the restricted fund method of accounting for contributions.

Operatine Fund

The Operating Fund reports resources available for the Foundation's general
operating activities.

Endowed Fund

The Endowed Fund reports resources that are to be held as endowments including
unexpended tnvestment income which is resfficted for specific purposes. To support
the policy of preserving the capttal of the permanent endowment funds, whrle
complying with the disbursement quom requirements of the Income Tax Act
(Canada), the Foundation endeavours to provide a minimum of 3.5% of the market
value of the funds as grants in any given year. Where granting at that level would
have the effect of eroding the capital of the permanent endowed funds, the
Foundation may choose to grant a lesser amount in order to minimrze or alleviate
the erosion of capital. In so doing, it may have to utilize some of the disbursement
excess carried forward from prior years in order to comply with the disbursement
quota legislation.

Non-Endowed Fund

The Non-Endowed Fund reporrs resources that are not to be held as endowments
and are, therefore, disbursed as grants on a current basis. These are flow through
funds and funds for charitable distribution through which donors provide suppoft for
charitable or ganizations .

(b) REVENUE RECOGNTTTON

Contributions are recognized as revenue of the appropriate fund in the year received
or receivable if the amount can be reasonably estimated and collection is reasonablv
assured.



THE GUELPH COMMUMTY FOUNDATION
NOTES TO TIIE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED DECEMBER 31,20t2

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) DEFERRED GIFTS

The Foundation is designated the beneficiary of certain estates. The amount of these
planned gifts is not readily determinable and has nor been included in these financial
statements.

(d) rrv\IEsTMENTS

Investments are recorded at far value. Fair value is determined by the closing sale
price on the recognized stock exchange on which the investments are listed or
principally fraded.

(e) CAPITAL ASSETS

Computer equipment is depreciated on a straight line basis over three years.

(0 CONTRTBUTED SERVTCES

During the year, a number of organizations donate services to the Foundation and a
number of volunteers contribute a significant amount of their time. Because of the
difficulry in determining the fair value, contributed services are not recorded in the
financial statements.

(e) DONATIONS IN KIND

Donated materials, which would otherwise be paid for by the Foundation, are
recorded at fair value when provided.
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THE GT]ELPH COMMTINITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED DECEMBER 3t,2012

SIGNIFICANT ACCOUNTING POLICES (continue d)

(h) FINANCIAL INSTRI.IMENTS

Me asurement of.financi a I instruments

The Foundation initially measures its financial assets and liabilities at fair value.

The Foundation subsequently measures all its financial assets and liabilities at
amortized cost, except for investments in equity instruments that are quoted in an
active market, which are measured at fair value. Changes in fair value are
recognized in net income.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include the accounts payable and
accrued liabilities.

[mpairment

Financial assets measured at cost are tested for impairment when there are indicators
of impairment. The amount of the write-down is recognrzed in net income. The
previously recognized tmpairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided it is no
greater than the amount that would have been reported at the date of the reversal had
the impairment not been recognLzed previously. The amount of the reversal is
recognized in net income.

Transaction costs

For financial instruments subsequently measured atfair value, the Foundation
recognizes transaction costs directly attributable to their origination, issuance or
assumption in net income in the period incuned. When a financial instrument is
measured at amortized cost, transaction costs are included in the initial measurement
of the instrument.

(i) CASH AND CASH EQUWALENTS

Cash and cash equivalents consist principally of funds held in financial institutions.

0) usE oF EsrrMATEs

The preparation of financial statements in conformity with Canadian generally
accepted accounting principles for not-for-profit organizations requires management
to make estimates and assumptions that affect the reporred amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expense during the year. Actual
results could differ from those estimates. Estimates are reviewed on a regular basis
and, as adjustments become necessary, they are reported in income in the periods in
which they become known.



THE GUELPH COMMTINITY FOLINDATION
NOTES TO TI{E FINANCIAL STATEMENTS
FOR Tr{E YEAR ENDED DECEMBER 3L,20L2

2. TRANSITION TO CANADIAN ACCOUNTING STANDARDS FOR NOT.FOR-
PROFIT ORGANIZATIONS

Effective January t, 2012, the Foundation adopted the requirements of the CICA handbook and has
adopted Canadian accounting standards for not-for-profit organizations. This framework is in
accordance with Canadian generally accepted accounting principles. These are the first financial
statements prepared in accordance with this new framework which has been applied retrospectively,
The accounting policies set out in the significant policy note have been applied in preparing the
financial statement for the period ended December 31,2012, the comparative information presented
in these financial statements for the year ended December 31, 2011 and in the preparation of an
opening balance sheet at January 1,2011 - which is the Foundation's date of transition.

The Foundation issued financial statements for the year ended December 31,2011 using generally
accepted accounting principles prescribed by the CICA Handbook Part V - Pre-Changeover GAAP.
The adoption of Canadian accounting standards for not-for-profit organizations has no impact on
the previously reported assets, liabilities and fund balances of the corporation, and accordingly, no
adjustments have been recorded in the comparative statements of financial position, statements of
general fund operations and fund balance, reserve fund operations and fund balance, and statements
of cash flows. The foundation also has not applied any of the optional exemptions allowed under
Section 1501 - First Time Adoption, Certain of the Foundation's presentation and disclosures
included in these financial statements reflect the new presentation and disclosure requirements of
Canadian accounting standards for not-for-profit organizations.

Opening statement of financial position at January 1, 20ll:

ASSETS
Cash and cash equivalents $ 380,008
HST recoverable 5,593
Investments 6,556,J42
Funds held for others 1.894,018
Capital 333

$ 8.836.694

LIABILITMS
Accounts payable and accrued liabilities $ 5,864
Deferred revenue 33,062
Funds held for others 1.894.018

r.932.944
NET ASSETS

Restricted 6.889,A62
Unrestricted 14.688

ae03Js0

s 8.836.694

3. INTERFUND LOANS

lnterfund loans are the result of transferring money berween the funds within the Foundation. They
are non-interest bearing and are due on demand.

10



4.

THE GUELPH COMMTINITY FOUNDATION
NOTES TO TIIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,20t2

CAPITAL ASSETS

Capital assets atyear end are comprised of the following:

2012

Computer equipment
Accumulated amortiz ation

Net

5. INVESTMENTS

Investments at year end are comprised of the following:

Endowed fund investments

Cash and cash equivalents
Portfolio investments
Life insurance policies (CSV)

Non-Endowed investments
Cash and cash equivalents
Portfolio investments

Cash and money market
Fixed income securities
Equities

The Foundation is the owner and beneficiary of one life insurance policy. The cash
surrender value (CSV) of this life insurance policy is included in the above investments.

The Foundation maintains a policy governing the investment of capttal funds. The policy
addresses investment grade and concentration as well as asset mix and other issues. The
following long term asset mix poliry has been established in order to provide a benchmark
for long term return requirements which are consistent with the fund objectives.

20rl

$ 6,847 $ 6,847
(6.552\ (6.258)

s 29s $ s8e

20r2 20ll

$ 444,095 $ 395,065
6,885,500 6,213,578

t1.743 10.374
7 .341.338 6,619.4t7

2,431 130,243
504.356 604,877
506.787 735.r20

s 7,848.125 $ 7.354,137

Minimum Maximum
2% I5o/o

40o/o 70o/o
15% 580/o

t l



THE GUELPH COMMUNITY FOLTNDATION
NOTES TO TIIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 3I,2At2

6. FUNDS HELD FOR OTHERS

These are funds owned by other charitable organrzations for which the income and capital is
designated for the benefit of these organrzations. At year end, funds held for others are
comprised of the following:

z0t2 2011

Cash and cash equivalents $ 144,698 $ 127,564
Portfolio investments 2,243.476 1.911.961

$2J83.111 $JJJ]I25-

7. FINANCIAL RISK MANAGEMENT

The Foundation may be exposed to a variety of financial risks including credit risk, liquidity
risk and market risk (including interest rate risk, currency risk and other price risk):

a) Credit risk

Credit risk is the risk that the counterparty to afinancial instrument will fail to
discharge an obligation that is entered into with the Foundation. It is management's
opinion that the Foundation is not exposed to significant credit risk.

b) Liquidiry risk

The Foundation is also exposed to liquidity risk in the event that investments must be
sold quickly. It is managementrs opinion that the Foundation is not exposed to
significant liquidity risk.

c) Market risk

Interest rate risk arises from the possibiliry that changes in interest rates will affect the
fair value of financial instruments. It arises when the Foundation invests in interest-
sensitive investments such as bonds and other fixed income investments.

Currency risk is the risk that the value of a financiai instrument will fluctuate due to
changes in foreign currencies.

Other price risk is the risk that the value of financial instruments will flucfuate as a
result of changes in market prices, other than those arising from interest rate risk or
cuffency risk, whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments
traded in a market.

The Foundation manages market risk by diversifying investments in accordance with
its policy governing the investment of caprtal funds.

L2



THE GTTELPH COMMUNITY FOI.INDATION
NOTES TO TItr FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED DECEMBER 31,2012

8. INTERFUND TRANSFERS

During the year, the Foundation made the following interfund transactions:

Non-Endowed funds of $14,850 were transferred, at the directlon of the fund donor, to the
Endowed Fund for the purposes of increasing an existing endowment fund,

Non-Endowed funds of $10,000 were transferred, at the direction of the fund donor, to the
Operating Fund to assist with funding operations.

13


